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SUBJECT: PROPOSED S-61 HELICOPTER PRODUCTION 
REF: A) STATE 157160; B) BUCHAREST 2857 

1. IN ADDITION TO OUR COMMENTS CONTAINED REF B WE FEEL EXIMBANK 
SHOULD ALSO CONSIDER FOLLOWING ASPECTS THIS PROPOSED SALE: 

A) GOR HAS MADE THE EXPANSION OF ITS AVIATION INDUSTRY 

AN INTEGRAL PART OF ITS NATIONAL ECONOMIC DEVELOPMENT PLAN SUPPORT- 
ING AND COMPLEMENTING OTHER SECTORS SUCH AS INDUSTRY AND 
AGRICULTURE IN WHICH THERE IS AMPLE FOREIGN (INCLUDING US) AND 
INTERNATIONAL (UNITED NATIONS) PARTICIPATION. THE PLANNING PROCESS 
IS DETAILED, CONTROLLED AND TIME CONSUMING, AND, WHILE NOT OBVIAT- 
ING ERROR, AT LEAST ASSURES THAT EACH MAJOR PROJECT HAS BEEN GIVEN 
CONSIDERABLE CONSIDERATION IN ALL ITS ASPECTS AND, PERHAPS MORE 
IMPORTANT FROM A FINANCIAL POINT OF VIEW, ASSURES THAT THE MEANS 
HAVE BEEN ORGANIZED TO REPAY THE OBLIGATION. 

B) ACCORDING TO RECENT CONVERSATIONS HERE, CURRENT GOR 
THINKING IS IN TERMS OF TWO-WAY TRADE BETWEEN THE US AND ROMANIA 
REACHING ABOUT $200 MILLION IN 1973 AND UP TO $300-400 MILLION 

IN THE NEAR FUTURE. (AT PRESENT, ACCORDING TO DEPARTMENT 
COMMERCE FIGURES, U S -ROMANIAN TRADE IS RUNNING AT ANNUAL RATE OF 
ABOUT $180 MILLION COMPARED WITH ABOUT $90 MILLION ANNUAL RATE 
AT SAME TIME LAST YEAR.) ROMANIA IS OBVIOUSLY EXERTING EVERY 
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WHAT WOULD BE THE LARGEST VALUE PROJECT ON RECORD BETWEEN 
US AND ROMANIA COULD HAVE AN ADVERSE EFFECT ON FAVORABLE DEVELOP- 
MENT OF THIS TRADE. 

C) THIS LARGE EXPORT SALE NOT ONLY FITS INTO THE SCALE OF 
US-ROMANIAN TRADE AS FORESEEN BY ROMANIA ITSELF, BUT WOULD BE A 
FACTOR IN OUR OWN BALANCE OF PAYMENTS AND DOMESTIC EMPLOYMENT 
CONSIDERATIONS. 

D) SIKORSKY REPS (AS WELL AS BELL AND BOEING) AND THIS 
EMBASSY HAVE CHASED DOWN THIS PROJECT FOR MORE THAN SIX MONTHS 
UNDER THE IMPRESSION THAT US WOULD WANT TO TAKE THIS EXPORT SALE 
RATHER THAN LET IT GO TO THIRD COUNTRY, IN THIS CASE FRANCE. BY 
FAILING TO FINANCE THE PROJECT, WE WILL RUN A CONSIDERABLE RISK 

OF GIVING ROMANIA AN IMPRESSION THAT WE ARE NOT SERIOUS AFTER ALL 
IN PURSUING THIS CONTRACT DESPITE THE EFFORT PREVIOUSLY MADE TO 
CONVEY SUCH AN IMPRESSION OF SERIOUS INTENT. EMBARRASSMENT 
WOULD BE ALL THE GREATER SINCE BOTH EMBASSY AND US FIRMS HAVE 
REPEATEDLY SOUGHT ASSURANCES FROM ROMANIANS THAT THEY THEMSELVES 
WERE SERIOUS, AND NOT ATTEMPTING TO USE US BIDS AS DEVICE TO 
PRESSURE FRENCH. 

2. WE FEEL THAT EXIMBANK SHOULD RECONSIDER SIKORSKY'S APPLICATION 
FOR PRELIMINARY COMMITMENT. FURTHERMORE, WE DO NOT BELIEVE THAT 
SIKORSKY SHOULD BE URGED TO SUBMIT A SCALED-DOWN PROPOSAL, BUT 
SHOULD HAVE THE BENEFIT OF A RECONSIDERATION OF FULL PROGRAM 
AS IT STANDS. 

MARTENS 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: AIRCRAFT SALES, HELICOPTERS, END USE CHECKS, BANK LOANS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 15 AUG 1973 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973BUCHAR02965 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: BUCHAREST 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t19730837/aaaabazw.tel 

Line Count: 87 
Locator: TEXT ON-LINE 
Office: ACTION XMB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: A) STATE 157160: B) BUCHAREST 2857 

Review Action: RELEASED, APPROVED 

Review Authority: golinofr 

Review Comment: n/a 

Review Content Flags: 

Review Date: 24 SEP 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24-Sep-2001 by kelleyw0>; APPROVED <29-Nov-2001 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PROPOSED S-61 HELICOPTER PRODUCTION 
TAGS: EGEN, RO, US, XMB 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



